
Actualities of the Hungarian pharmaceu-

tical financing market 

Newsletter 

No. 9, Issue VI. 2018 

Published: 24/09/2018 

 

Changes to subsidized medicinal product categories, July 2018 

Dynamics of the sales/circulation of prescription-only-medicine 

News, current issues Decision-making index, July 2018 

2,73 
 

Balance of the Health Insurance Fund, July 2018 

Pharmacy DOT turnover Pharmacy reimbursement turnover 

0
1

0

1

Explanation

2

2

Originator First 
generic

Applications for 
reimbursement

2018 July

Average of 
last 6 months

Number of 
reimbursed products

5

4

3

2

Number of 
authorized products

2

22

4
5

Healthware Consulting Ltd. 

H-1093 Budapest Közraktár st. 30-32. 7th floor. I + 36-1-324-2050  Subscribe Unsubscribe 

Scarcity and waste in the Hungarian healthcare 

 

 

 

 

Macro approach to financing healthcare and medicinal products 

Legislation 

NIHIFM decisions 

M
ethodology 

Source: Healthware analysis based on NHIFA data Source: Healthware analysis based on NHIFA data 

Source: Healthware analysis based on NHIFA data 

Source: Healthware analysis based on NHIFA data 

What will the next four years of heatlhcare bring? 

Orban has a new nationalisation plan for healthcare 

News 

News 

News 

Activity of Parliament 

Macroeconomic report 

In our quarterly compiled macroeconomic 

report with our guide to the evolution of the 

main macroeconomic indicators, the absolute 

performance and the relative performance 

compared to the whole economy of the health 

care in the given period are the focus.  

In addition to the domestic 

situation the description of the 

similar indicators in neighbour-

ing countries also plays a role, 

which helps to place the situa-

tion of the domestic health care 

at regional level. 

More about the service: link 

201608 201609 201610 201611 201612 201701 201702 201703 201704 201705 201706 201707

375

400

425

450

475

201708 201709 201710 201711 201712 201801 201802 201803 201804 201805 201806 201807

Million DOT

102% 99%
108%

99% 98%
104% 101% 101%

108% 107% 105%
113%

201608 201609 201610 201611 201612 201701 201702 201703 201704 201705 201706 201707

15 000

17 000

19 000

21 000

23 000

25 000

27 000

29 000

31 000

33 000

35 000

201708 201709 201710 201711 201712 201801 201802 201803 201804 201805 201806 201807

Million HUFs

952,02

702,57 703,31 703,31

27,3

53,01

196,82 202,02 202,02

453,43 453,43 439,42
Billion HUF

Other revenues

Contribution of 
Pharmaceutical

Manufacturers and 
Wholesalers

Socil Security 
Contributions

Other 
expenditures

Curative 
preventive 
provisions

Medicine 
subsidies

Expenditures: Prorated 
appropriation

1 352,8

Expenditures
1 344,8

Balance
1 372,0

Revenues

45/169

60/169

15/169

http://www.healthware.hu/
http://www.healthware.hu
http://www.healthware.hu/index.php/en/subscribe
http://www.healthware.hu/index.php/en/unsubscribe
https://www.linkedin.com/company/healthware-consulting-ltd.
http://www.healthware.hu/files/newsletter/HW_Newsletter_December_2016.pdf
http://www.asztalfiok.hu/2018/08/mit-hoz-az-egeszsegugy-ujabb-negy-eve.html
http://www.asztalfiok.hu/2018/08/mit-hoz-az-egeszsegugy-ujabb-negy-eve.html
https://nepszava.hu/3008600_uj-allamositast-tervez-az-egeszsegugyben-orban
https://nepszava.hu/3008600_uj-allamositast-tervez-az-egeszsegugyben-orban
https://magyaridok.hu/velemeny/hiany-es-pazarlas-a-magyar-egeszsegugyben-3405364/
https://magyaridok.hu/velemeny/hiany-es-pazarlas-a-magyar-egeszsegugyben-3405364/
http://www.healthware.hu/index.php/en/home/tevekenysegek/tanacsadas/makrogazdasagi_riport


Actualities of Hungarian pharmaceutical 

financing market 

Newsletter 

No. 9, Issue VI. 2018 

Published: 24/09/2018 

Market data 

Toplists of reimbursement and number of patients, July 2018 Average number of medical sales reps 

 

 In the lifecycle of valsartan (C09CA03) we can also observe a dynamic price reduction process, starting after 

the generic entry, which is shown in the second chart in the relation between DOT turnover and reimburse-

ment outflow. Between 2014 and 2018 the number of distributors decreased from 11 to 7, and in the 

summer of 2018 due to an external event – contamination during the manufacturing process – valsartan-

containing products of many distributors were recalled all across Europe2. 

Only products of KRKA Hungary Kft. are available on the Hungarian market now. The results of this is already 

visible in the data of drug list September 20183. The valsartan-containing products were withdrawn from 

the FX process, the price of the remaining two medicines (Valsacor 80mg and 160 mg) were increased by 

30.07 and 30.08 %, which was probably reasoned with the increased demand and the secure market 

supply. According to our estimation, this price increase results a significant burden on the drug budget in 

the next period. 

 

...continued on the next page... 

 
 

1http://www.neak.gov.hu/felso_menu/szakmai_oldalak/publikus_forgalmi_adatok/gyogyszer_forgalmi_adatok 
2https://www.ogyei.gov.hu/valsartan_sajtokozlemeny/ 
3http://www.oep.hu/felso_menu/szakmai_oldalak/gyogyszer_segedeszkoz_gyogyfurdo_tamogatas/egeszsegugyi_vallalkozasoknak/pupha/

Vegleges_PUPHA.html  

The main goal of introducing the preferred reference price zone in 2011 was to enhance the slowing savings 

of the preceding reference pricing system, by introducing a degressive reimbursement zone. Seven years of 

the application provided several examples, drawing our attention to the potential threats of the system.  

The low price of active substances, which are at the last phase of their lifecycle and have many generic 

market players, leads to the reduction of the number of distributors. In extreme cases, this can threat the 

market supply, and/or might lead to processes, counter to the intentions of the system, namely to price 

increase.  

 

In our current case study, we review two cases, where price increase could happen in order to secure the 

sustainability of supply, the cases of bicalutamide (L02BB03 – 50 mg) and valsartan (C09CA03)1. 

 

In the case of the bicalutamide 50 mg tablet, effects of the 2011 changes in regulation are well observable. 

The first chart shows the DOT turnover, reimbursement outflow and the number of distributors. After 2011 

the price started declining gradually, at the same time turnover and the number of distributors also de-

creased (2012: 11 distributors, 2013: 3 distributors on the market). Our data shows only the tendencies in 

the reimbursed segment, so we can assume that a significant part of the demand was switched to the non-

reimbursed category. In 2014 there was a point where bicalutamide substance had no turnover and started 

to regain it only after a price increase, with the participation of two distributors. 

The price correction needed in these situations cause a significant additional expenditure for the Health 

Fund. In the following case of valsartan, we calculate the extent of this extra cost caused by a forced price 

increase. 
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 Threats of preferred reference price zone system – Case study 

Source: Pharmacy turnover data, Healthware analysis 
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EGIS Gyógyszergyár Zrt.

Richter Gedeon Vegyészeti Gyár NyRt.

TEVA Gyógyszergyár Zrt.

Pfizer Kft.

Sandoz Hungária Kereskedelmi Kft.

Janssen-Cilag  Gyógyszerkereskedelmi M. Sz. Kft.

Novo Nordisk Hungária Kft.

Boehringer Ingelheim Pharma GmbH mo.-i ft.

Novartis  Hungária Kft.
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DOT and reimbursement turnover of bicalutamide products (L02BB03 - 50 mg)

DOT turnover Reimbursement outflow

Number of distributors, end of year

14 13 11 3 2 2 2 2 2

Source: NEAK (pharmacy sales data)
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DOT and reimbursement turnover of valsartan products (C09CA03)

DOT turnover - KRKA Hungary Kft. DOT turnover - Novartis Hungária Kft. (orig.) DOT turnover - Others Reimbursement outflow

2* 10 10 88 8 111 11

Number of distributors, end of year

* First generic entry in December 2010 Source: NEAK (pharmacy sales data)
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Threats of preferred reference price zone system – Case study 

In our following estimation (see in the table) we made calculation for two scenarios, regarding the 

Health Fund’s expenditures (valsartan products), and compared them in the period of September-

December 2018. In both cases we assumed no change in the demand of these products (monthly DOT 

turnover = average of monthly DOT turnover in April – June), and assumed that the distributors on the 

market can ensure the coverage of the whole market. 

 

 

 

 
 

There is no doubt that the present reference pricing system can have a remarkable outcome, but the 

presented cases highlight some threats – already stated many times by us – which could be significantly 

reduced by refining the system. 

A few – otherwise inter-related – phenomenon, which occurs theoretically (and based on the above 

mentioned examples, also in reality) following a significant erosion of prices can be named as risks and 

threats of the current preferred reference pricing system. These are the following:  

 

 number of distributors of reimbursed products might decrease extremely; 

 significant part of demand can switch to the non-reimbursed market, out 

of the control and scope of the payer; 

 difficulties in supply might occur in case of qualitative problems; 

 security of supply, restored through price increase. 

In the first version, with unchanged market structure – compared to June 2018 – we calculated with 

9.25 HUF daily reimbursement outflow, in the second version – where we modelled the current situa-

tion -  we used the increased price and 55% nominal reimbursement of the two KRKA products on the 

market. The daily reimbursement outflow in this scenario is 13.65 HUF (it means approximately 390 

million HUF total reimbursement outflow for the period of September-December 2018), which leads to 

a total additional cost of approximately 126 million HUF for the Health Fund until the end of the year, 

and 354.5 million HUF in the next 12 months. 

 

 

 

The risks set out above typically strengthen in the last phase of the product’s life-cycle, so we need 

changes which provide solution especially in this stage. According to our proposal, a new financing 

method should be used in the cases of substances after the 6-8-10th reference pricing cycle (which 

means that these substances are over the most part of the price erosion): a public procurement with 

only one winner, which would give the whole market to the winner for one year, in return for supply 

security guarantees. In the public procurement process it would be not possible to submit a price higher 

than the one determined in the last reference pricing process, the winner product would be distributed 

under the name of NEAK, to exclude promotion activities. 

Moreover, we suggest the regulation of these substances’ non-reimbursed market for the interest of the 

patients’ protection, for example by determining maximized prices. 

Source: HW calculation based on NEAK data 

Average
Same market 

structure
New market structure Difference Average

Same market 

structure
New market structure Difference

Apr. 2018. - June 2018. Last 12 months

Reimbursement outflow 66 188 573                  264 754 291               390 796 126               126 041 835    63 106 097                  757 273 169               1 111 854 317            354 581 148    

DOT turnover 7 155 195                    28 620 781                  28 620 781                  -                     6 785 750                    81 429 004                  81 429 004                  -                     

Reimbursemet outflow per day 9,25                              9,25                              13,65                            4,40                  9,30                              9,30                              13,65                            4,35                  

Sept. 2018 - Dec. 2018 Sept. 2018 - Aug. 2018

Calculation of Health Fund's extra cost
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